GLOBAL COMPACT IN SERBIA
· DECLARATION AGAINST CORRUPTION – 

Introductory Provisions

1) Global Compact in Serbia is an organization currently encompassing over 60 private and public companies, institutions, organizations, associations, media and other legal entities.
2) Global Compact in Serbia is a locally established chapter of an international organization - the Global Compact, founded by the United Nations. In Serbia, this initiative has been launched by the United Nations Development Program (UNDP) and the National Bank of Serbia.

3) The main objective of the Global Compact is the harmonization of activities of business entities with ten universal principles of corporate social responsibility in the field of human rights, labour rights, protection of environment and the fight against corruption. Global Compact is not a regulatory instrument or obligatory standard for corporate social responsibility; however, it relies on accountability, transparency and exchange of good business practice and experiences in promoting the 10 universal principles.

4) Members of the Global Compact in Serbia established a specialized Working Group for the Fight against Corruption on 10 July 2008. Through its activities carried out so far, the Working Group has launched a number of activities, mostly in the field of exchange of experiences and joining efforts for the purpose of realizing common objectives both among the members of Global Compact in Serbia and with external, domestic and foreign factors, such as the Anticorruption Agency , Public Procurement Office of the Republic of Serbia, Delegation of the European Union to Serbia, Office of the World Bank in Serbia, Transparency Serbia, National Board of the International Chamber of Commerce in Serbia and others. On the basis of the analyzed situation and possible directions of activities, the Working Group has formulated this Declaration and other enactments that it intends to propose for adoption and realization by its members, as well as to present it to the state bodies and institutions.

5) The members note that much has been done in the past decade in terms of creating a basic social, political and legislative framework aimed at suppressing  in the Republic of Serbia. In this sense, the members  particularly emphasize the adoption and implementation of the National Anticorruption Strategy  and Action Plan, legal framework, such as the Public Procurement Law, Criminal Code of the Republic of Serbia, Law on the Anticorruption Agency as well as numerous other laws related to the ratification of important international acts, such as the United Nations Convention against Corruption, Criminal Law Convention against Corruption and Civil Law Convention against Corruption, and others. 

6) Nevertheless, the problem of corruption is still very much present in our society, as verified by the research results, such as those measuring corruption perception (Transparency International Corruption Perceptions Index), as well as those measuring corruption incidence (Global Corruption Barometer). The research results rank Serbia among countries that not only have corruption as a wide-spread phenomenon, eroding society, but with corruption posing a serious system-wise risk.  The harmful impact of corruption on the life and work of citizens, businessmen and institutions in our country in internal terms are well known, because we all have felt the effects of corruption. However, the public is not well informed to what extent  these corruption risk assessments, have a negative effect on the position of our country,  this not only in terms of its ranking and reputation, but also in terms of access to programs of quality investment, development and memberships in important international bodies and institutions. In this context, EU officials’ massages clearly state that success in the fight against corruption is one of the main factors for accession to the EU.

Joint Statement of the Global Compact Members in Serbia – Signatories to this Declaration
Bearing in mind the character of the existing corruption in our society and its harmful effects on the work and activities of the members of the Global Compact in Serbia and on the lives of all citizens of Serbia, as well as on the international position of Serbia both in political and economic terms, the members of the Global Compact in Serbia - signatories to this Declaration declare the following:

1) Members of the Global Compact in Serbia condemn any form of corruption in our society as an illegal act harmful for the society, no matter who is the violator and what are the possible reasons and aims for such behavior. By this Declaration, members of the Global Compact in Serbia make the fight against corruption one of the primary objectives of the Global Compact in Serbia, within the limits of their resources and regulations.

2) Members of the Global Compact in Serbia fully support efforts of the institutions of the Republic of Serbia made so far with the aim to fight corruption in our society. By this Declaration, members of the Global Compact in Serbia are viewed as social factors which national institutions and entities could consider as partners for the creation and implementation of the National Anticorruption Strategy.

3) Members also state that resolving the issue of corruption is not possible with passive support to efforts made by the state and its bodies, but that it requires a mobilization of broader social circles both from the public and private sector.  

4) Bearing in mind the afore mentioned, members declare that the anti-corruption efforts in our country are a first class objective in the realization of their programs of Corporate Social Responsibility – CSR programs. No company or other commercial entity can truly advocate for the principles of corporate social responsibility without implementing its business policy on high ethical and legal basis, which rejects any participation in and support to illegal and non/ethical activities.

5) In accordance with the previous paragraph, the realization of concrete measures and activities for corruption prevention, within the realistic possibilities of the members, and in accordance with the objectives of the worldwide UN Global Compact, will be a criterion for future annual assessment of successful corporate social responsibility of the members in Serbia.  UN expertise in the field of anti-corruption (Reporting Guidance on the 10th principle Against Corruption) will be used as a benchmark. Certain aspects of the ISO 26000 standard may also be used as guidelines.

6) In addition, members of the Global Compact in Serbia declare that they will observe not only the legal requirements in the field of anti-corruption, prevention of conflict of interest and regulations pertaining to free competition, but it will apply in its business even higher standards than those stipulated by the law. This is particularly related to the prohibition of the employment of civil servants and officials that before obtaining their positions in  a certain member company have been bringing decisions while in public service in favor of that very member (e.g.  awarding of contract for public procurement, privatization or administrative and judicial decision making, etc.). If violations of this principle that represents a standard according to many international conventions or of any other regulation on force in the field of anti-corruption, conflict of interest or free competition are proved, the member will be excluded from the Global Compact in Serbia.

7) Members of the Global Compact in Serbia will condemn activities of any of its members, which is contrary to the objectives set forth herein and to the Constitution and laws of the Republic of Serbia.

8)  The Members agree that signature of the Declaration in the first year upon verification by the Assembly of the Global Compact in Serbia would be a desirable condition for membership in the Global Compact in Serbia. After one year, the Management Board will consider the effects of the initiative, at the request of the Working Group, considering further obliging all members to sign the document. An analysis of the activities of the members with regards to realized and initiated efforts in the fight against corruption will be undertaken annually, along with a review of the text of the Declaration itself aimed at further enhancing the process.

9) The Managing Board of the Global Compact in Serbia will monitor any criminal or other proceedings against any member attributed to possible corruption. Corruptive activities concern persons from top management ranks authorized to represent the companies. Every legal entity that has been proved guilty in the court procedure for corrupt behavior, will be permanently excluded from the membership, following a decision of the Management Board. The afore mentioned decision on exclusion from the membership will be publicly announced with explanation.

10) The Managing Board of the Global Compact in Serbia has decided upon the draft Declaration on its 2.6.2010. session and submitted to the Assembly of the Global Compact for adoption. The Assembly of the Global Compact in Serbia has adopted the Declaration on its 2.12.2010. session.  The Declaration enters into force on the day following the day of adoption by the Assembly. Within  one year of signing the Declaration, the members will undertake actions for the adoption of acts and measures for the purpose of eliminating and reducing to the smallest possible level all possibilities for their own corruption acts or such acts of their personnel, their subcontractors and suppliers for public sector projects, as well as business partners. Members are encouraged to develop their own integrity plans, in accordance with the Guidelines issued by the Anticorruption Agency, showcasing actual determination expressed under the Declaration as well as furnishing best practice.
11) In creating and developing its own prevention systems and business control, the members will apply the highest international standards and practice of anti-corruption institutions. One year after signing of this Declaration, the members will submit to the WG for anti-corruption their Report with description of acts and measures to fight corruption in their companies. The Report shall contain the anticorruption related elements (10 principle) from the Progress Report or filled-in UN questionnaire concerning anti-corruption. It is recommended that the members implement until 2011 the most recent Reporting Guidelines on the 10th Principle against Corruption.

12) Members of the Global Compact in Serbia will, through the Anticorruption Working Group, elaborate and propose a certain number of acts and measures for corruption prevention for adoption and implementation by the government bodies and institutions. Functional cooperation with the Anticorruption Agency of the Republic of Serbia is expected, especially regarding the development of integrity plans in enterprises, issues related to public sector officials’ employment in private sector, etc.

13) As a first document with practical outcome, the Working Group had submitted to the Public Procurement Office, i.e. to the Government of the Republic of Serbia, an official proposal to find legislative solutions so as to include integrity pacts into the mandatory part of the documentation which is attached when applying for public procurement projects in the Republic of Serbia, qualified as procurements of high values. 

14) In terms of broader activity for the implementation of this Declaration, members of the Global Compact in Serbia will, following the proposal of the Anticorruption Working Group, create and realize activities of broader social scope and importance, with the aim of broadening the fight against corruption and including other stakeholders– government bodies, various institutions, associations, international organizations and other entities – in concrete activities related to the fight against corruption in Serbia, in cooperation with the UN Global Compact in other countries. Activities will also be carried out in the Balkan region and South East Europe.

By their signature, members of the Global Compact in Serbia accept the objectives of this Declaration, as follows:

Member’s Name and Seat:

__________________________________________________________________________________

Name and Surname of responsible person: 
_______________________________________________

Date and Signature:

_______________________________
